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	B1
	Review of Performance of the 

Company and its  Principal  Subsidiaries


	
	The Group’s revenue of RM19.35 million for the fourth quarter ended 31 December 2008 (“Q4”) was 51.7% lower than RM40.03 million recorded in the previous corresponding quarter. Cumulatively, over the current financial year, the Group’s revenue rose RM25.53 million to RM168.64 million as compared to RM143.11 million registered in the previous corresponding year.     

The Group registered a pre-tax loss of RM7.40 million in Q4 as compared to a pre-tax profit of RM0.69 million registered in the previous corresponding quarter. Cumulatively, over the current financial year, the Group’s pre-tax profit rose RM10.11 million to RM12.55 million as compared to RM2.44 million recorded in the previous corresponding year.   

The Company reported a pre-tax loss of RM5.04 million in Q4 as compared to a pre-tax profit of RM0.89 million registered in the previous corresponding quarter. The decline in prices for both raw material and products over a prolonged period since August 2008 had necessitated writing down cost of certain inventories to reflect their net realizable values. This diminution of inventory value coupled with weak demand had caused the Company’s performance to be adverse.       

The Company’s principal subsidiary, Amalgamated Industrial Stainless Steel (1987) Sdn Bhd (“AISS”), registered a pre-tax loss of RM2.33 million in Q4, as compared to a pre-tax loss of RM0.33 million recorded in the previous corresponding quarter. Continual low product prices coupled with poor demand and write down of inventory values, had contributed to the decline in AISS’ performance.   

The Company’s other subsidiary, Amalgamated Industrial Marketing Sdn Bhd, reported a pre-tax loss of RM0.04 million in Q4 as compared to a pre-tax profit of RM0.13 million achieved in the previous corresponding quarter. Low sales revenue had attributed to the adverse performance. 


	B2
	Material  Changes  in  the  Quarterly  Results
Compared  to  the  Results  of  the  Preceding Quarter



	
	The Group reported lower revenue of RM19.35 million in Q4 as compared to the immediate preceding quarter (Q3) of RM38.92 million. Sales revenue dropped as a result of weak demand and lower product prices.
The Group reported a pre-tax loss of RM7.40 million in Q4 as compared to a pre-tax profit of RM2.05 million achieved in Q3. The environment of continuous declining steel prices and weak demand for steel pipes had contributed to the drop in profitability. 



	B3
	Current  Year  Prospects


	
	The severe global economic downturn which fully erupted in September 2008 had caused most commodity prices to spiral steeply downward. Steel prices for both the international and domestic market were not spared from being dragged down. The effect of this global economic slowdown is expected to have a serious repercussion on the Malaysian economy and the Group is prepared for declining growth in 2009. The Group is aware of challenging times ahead and had taken actions to control cost at operating levels. 
Depending on the direction of global economic growth for 2009 and the Malaysian Government’s action to speed up the implementation of various stimulus packages, the directors hope the Group will continue to strive to bring some satisfactory results for the next financial year.          



	B4
	Profit  Forecast  or  Profit  Guarantee



	
	This is not applicable to the Group.



	B5
	Taxation

	
	
	3 months ended
	12 months ended

	
	
	31.12.2008
	31.12.2007
	31.12.2008
	31.12.2007

	
	
	RM
	RM
	RM
	RM


	
	In respect of :- 

 current period                   
	
	
	
	
	
	
	
	


	
	 -   income tax
	(1,566,090)
	
	120,264
	
	2,896,367
	
	1,112,424


	
	 -  deferred tax           
	(500,758)


	
	9,530
	
	(286,771)
	
	(309,407)

	
	Prior period
	
	
	
	
	
	
	

	
	-  income tax
	-
	
	-
	
	(19,055)
	
	(1,523)

	
	-  deferred tax
	(20,544)
	
	-
	
	(15,753)
	
	23,502

	
	
	
	
	
	
	
	
	

	    
	
	(2,087,392)
	
	129,794
	
	2,574,788
	
	824,996


	
	The tax expenses of the Group for the financial year ended 31 December 2008 were lower than the statutory rate mainly due to utilization of unabsorbed capital allowances and losses brought forward from prior years to off set against current period chargeable income.    
                                   

	B6
	Profits / (Losses) on  Sale  of  Unquoted  Investments  and  Properties



	
	There was no sale of investments and properties for the quarter.



	B7
	Purchase  or  Disposal  of   Quoted  Securities



	
	There was no purchase or disposal of quoted securities for the quarter.



	B8
	Status  of  Corporate  Proposals



	
	On 27 August 2008, the Company’s wholly-owned subsidiary, Amalgamated Industrial Marketing Sdn Bhd, had entered into a joint venture agreement with HG Metal Manufacturing Sdn Bhd and Foong Lee Heng for the establishment of a new joint venture company in Malaysia, named Nusajaya Steel Sdn Bhd (“NS”). There has been no capital injection yet into the joint venture and as such NS is still not an associate to the Group. However, due to the current volatile economic conditions, any business developments on the joint venture have been delayed until there is better visibility in market conditions. 


	B9
	Group  Borrowings  and  Debt  Securities



	
	The total Group borrowings of RM69.48 million are unsecured, covered by way of negative pledges, short term and denominated in Ringgit Malaysia.



	B10
	Off  Balance  Sheet  Financial  Instruments



	
	The Group did not have any financial instrument with off-balance sheet risk as at 31 December 2008.



	B11
	Pending  Material  Litigation



	
	There was no pending material litigation for the quarter.



	B12
	Dividend Payable 



	
	A first and final dividend of 5.0% tax exempt will be recommended for the financial year ended 31 December 2008, which will be subject to the approval of the shareholders at the forthcoming Annual General Meeting of the Company. In the corresponding financial year ended 31 December 2007, the shareholders declared a first and final dividend of 3.5% tax exempt.    



	B13


	Earnings per Share

	
	
	3 months ended
	12 months ended

	
	
	31.12.2008
	31.12.2007
	31.12.2008
	31.12.2007

	a)
	Basic (loss)/earnings

per share
	
	
	
	

	
	Net (loss)/profit for the period (RM)
	(5,314,371)
	562,774
	9,977,990
	1,618,955


	
	Weighted average

number of ordinary

shares in issue


	115,530,175
	116,176,275
	115,521,909
	116,154,330

	
	Basic (loss)/earnings per share (Sen)


	(4.60)

	0.48
	8.64
	1.39

	
	
	
	
	
	

	b)
	Diluted earnings

per share
	
	
	
	


            This is not applicable to the Group. 
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